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SPECIAL ECONOMIC ZONE (SEZ) - AN OVERVIEW

CA Salim J Khan
Assestant Prolessan
Akbar Peerbboy Callepe of Conmerce & Pcononmnes,

Munbar, Malowashia, ldin

Alsstinet

The paper deals with Special Eeonmmise Zone, Uy Inlroduction, Acts, Hhistory of SHZ's and types ol

SEZTm Inddia s svond thee waon il

key Wards: SEZ, Sez Act, 2005,

Titroalwefiom

Speciad Economic Lone

Pheresty no standand delimition of 8172 AL il mitual stage they were mere encloves, Tt as (e
comeept developed, the definition was enlarged o uncoinginss new features, World Bank delines”
Specal cconomic zone o Bxport processing zone as ain ndostrinl area that constitules an
enclave with repand to custom rlls and the conmercial code i foree i the host countey anid i
ilended o provide  an intemationally compenitive duty-free eoviconment  and  quality

lrastouctune for the promotion of eapoits b a low cost” {World Bank and UNIX 1.

According to the Sex ACT 2008 “A Sez is o specially delineated duty-free enclave and shall e
decmed Toraign termitory Tor ihe prrpese o tede aperations and duties and anills”, (SEZ2 ACT.
2005)

The Itermational Conlederation of Free ‘Tiade wong (ICFTL) defines the EPZ “as a clearly
demureated Industrial zone which constitules a free trade conclave outside a country's normal
customs and the tadmg system where foreign enterprises produce pancipally for export

benelit froms certain tax and limancial incentives™ { Das, 2009),

http:/ fwww. ksijmr.com Pg. Nos. 06-11
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Pl Followyamgs commmon teanis can be exbreted ot ol e alve de i on
J Phey are sl conglomernstes Tor devel gt ke

' They Iave their own Terrin Wyl enclivveassipned e,

L ey are like foresgn ten vy wtlion e vastiomal Dogmdinies,
1 Phey enjoy special concessions/ cRemplions
s Raw natenmls and cipial poods Dawing i Sea/lipr our equivalent 1o ot il

I TITEH TR | Jramnli v ol ol Hw}l'.'pr. dre cqmvalent o expuor

History of Specinl Economic Zones (SKZx)

Pl Bt SEZ5 appeared inthe late 19504 in dustrialized countries. ey were desipmed 1o ateet
e investinent from multingtional comporations. The first was At Shamion Aweport in Clare,
b

I the 19705, 5175 were sl extablistied in Latin American and Fast Asion countrivs The most
sucvessiol SEZ% (o die lave been i Clina here: waere gore i 7000 SIZs ws ol 2002,

.

awceording to ihe United Nations Clonlerence on Vrade and Development, They are fouml i every
part ol the world g Mably o developing and trmsitions] ceononics that wse them as o tool For

mulustiaalization

Types of Zones:

A wide vimely of trude zones have cmerped over the st 20 years with dilferent objectivis,
achivities, incemtives and  features, 114 s made o great effont (o epiomize the select

chanmctoristies of e Zones, Types ol Special leonomic Zones (S51i7%)

¢ FreeTrade Zone: Free-tmde vones are specially secured arcas that are designated Tor the
provessmg, of imported s exported goods, Alo called conmercial-free or foreign-trde

sones, these arens involve special customs procedures and dut yelee weatinent,

*  Export Processing Zone: These zones are penerally meant Tor commercial and industrial

exports. The goal is 10 encourage cconomic prowth through foreign investment, lixport

http:/fwww ksifmr.com Pg. Nos. 06-11 Page | 7
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prowessmg zomes oller certam benelits, such as s and et duty exemptions, ad hitle

T i Darrers,

*  lndustond Fark: Ay e gaane suppests, imdustoal areas or parks are desmed 1o b ised T
wcistrnal stead ol conmmercial or residential purposes. Tax-related imeentives are

corimon benelis for those Gt s s spvee il Aoty

e Spectlized Zone: Some of the ol common uses for these areas e lide techmology

b, anirpaant- b zomies, logisties parks

Specinl Economic Zones in Inilin

Phe wasds of Libweralization. Gilobalezation and Privitization were Blowing havd fiom e wesa,
Bitting: the comerging comntries (o itegrte with e plobal ceonomices or perih m isolaton, D
preked up the corly sipnal e Bt alsont o whiolesome cliage m the policies and shratees ol
development. The year 1991 jy » historeal year i the ceonomie history of Indin. IS e year of
IEnstormation. Separating the ceomomy from the shnokles of controls 1o an CIvIromment ol
freadon andd ampetus to mteprme. Therelore, SHZ in lndia can be studied m wo parts. A pre-

netivmm peesodd s the posit gl Pernind

L

Fhe Special Keonomic Zones Act, 2005

Bl of the: Tinest picees of legislation vie The SEL ACT, 2008 was passed by the Parliment
May 2005, received presidential assent on the 23nd of Tone, 2005, The SEZ ACT, 2005 and S1i7
RULES became effective on and from P, February 2006, This prew legaslation did
materialize overnight. It i (e tiving eflorts ol the Mivstry of Commnence gl Tnddusitey ot e
Act saw the Dight of e day Every stakeholder was involved in o digscussion of the diall Sce 1l
Numerous meetings were held all over the countey and the deaf) was uploaded on the websites ol
the commerce Departnent mviting sugpestiondcomments. This resulted in the S1Z Aet 2005

Rules, 2006,
Objectives of SKZ:
See § of the SEZ Act narrates the promiment objeetives of selling up Sl

a. Cieneration of sdditional CEONOmIc aclivily,

b, Promotion of exporis of poods and services.

http:/ fwwew ksljmr. eom Pp. Nos. 06-11 Page | 8
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v Promoton of mvestiment Trom domestic amd foreipn somes
il Creation ol cmployiment appoiumnities,
w Dreveliporent ol mfiastmicture Lwiliies
L Mamntemance ol Soveregoty and mlepeity of India, the securty of the stile

Friendly relations willy forcign stiales

Pesaddes the abuve, there ane other ancillarg/meidental objectives wihieh are mentioned i varions

literiluee on S157,

1" Aupmeniing Toreypn exclinge reserves
I Encouriagung the transter of teclmology and skilldevelapment,
i Devielopment of backward region:,

Enlancimg the standard ol iving

Phe essenee o SEZ Act and Ruoles wan “Fase of doing business™. This wis well reflected iy the

ok called "smple window cleamnee”. The tales provide for smple-window cleannee.

» . ’ L

- Fow setting up of an 8147

- For setting up ol o unil of SEZ

- O ssoes relatmg o central and siate povermment

I tewse, the proceduces were made simple and documentalion was aceepted witly sell cedification.
Major Incentives and Facilities Available to SEZ:

Stne meentives Tor setling up o sourcing of manuGictoring platform within om ladinn SEZ inchide:

o Duty free import ond domestic procurement of poods Tor the development, opertion, il

nntenmnes of your company/S 52 un

= 100% Income Tax exemption on export income for SEZ units under Section 10AA of the
Ineome Tax Acl for Tiest S years, SO% for (he next § years thereafier 20or Unils will become

ellective from 01.04.2020)

e lncome tix exemption on meome denved Trom the business of development of the SEZ in o

lock of 10 years m 15 years under Section SO-LAL of the Income Tax Acl {(Sunset Clause lin

hitp:/fwww.ksijmr.com Pp. Nos. 06-11 Page | 9
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Brevelopers has become eflective from 00 04 2017)
®  bempton rome cistonefeseise didies fo development of SEZs tor athorieed Do
appmovedd by the OA
*  Exemption lrom the Cioods and Scervice Poax (0STy mml levies wnpesesd by stbibe povenment
Csupplies b0 SEZs e zero vated under the 1GST At 2007, meaning they are ool tised)
* Exemphion from M Allemate Tas (MA'T)
= Sanghe wandow elerances o all state and Tederal povernment approvals
= Exemption i electricity Aty sl tiax on sale of clectoeity by cortam states i lindin

* Prsendv ol costoms ol Tieer in e S1E25 10 freilitte and expedite e e processes

e Some states also offer Ll 1o SE2 developers ot concessional vates (o promote indistrics in

aceondance with the state’s prevaling tidustrial Policy
Challenges:
Untilized Land in SEZs:
* Daie o Bk of demand for S1Z space and disruptions caused by the pandemic

Existence of Multiple Maodels:

o Thene are multiple models of economic zones such as SEZ. coastil cootonmie aome, Delin
Mumiban Industeiad Corridor, National lnvestment s Mamubacturing Zone, ool ek il

textile park wihieh pose challenpes i mteprting the varows models.
Competition from ASEAN Countries:

= nthe post few years, iy ol the ASEAN countries have twenked their poheres o attwl
lobal playens o invest into theie SEZs and have also worked on a developmental et ol ther
shilling wmitiives,

e Consequently, Indian SEZs have Tost some of their competitive advantages plobally ad Bence

need fo have fresher policies,

Relerenees

= Abhijeet Smph. (2011), Special Heonomic Zones in India: The Ihstory and the Fulure,

Symbiosis Law Books, New Delhi,
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* Drshti 1AS. Special economic zomes Drishii PAS. hinpes rwww deisiliins con/uaily-news
analysesspecial-ceonmie- 2ones

* Gieetn i, (2008, Specinl Eeonomie Zonos in Inchi: Leasons Gann C'ling,

¢ New Global Allianee o Apecial Feonomic Zones o boost development. UNCTAD
tipctiumetid ony/newsmew-global sl e specul-ceonomie-zones-boas svelopment

= Prabla, Shasted, Ranade. (2007). Specutl Eeonomie Zones, Global wnd Indinn

= Ramesh Bhoopati (2018), Tt e Evalution of Spevind Eeoanomic Zome, Serinl publication,
New Délln

= Shamon Free Zone, Stannon Chamber el Wps:Awww shinnonchamber icfaboutialon

shatmondslimon: Tor- businessishannin-froe- pong/
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Abstract

Specil ceonomic zones e callid "Engune of prowth®, They ael as o catalyst 1o vapid
veonomie growth. The Central Sezoas playing o vital mole i Indin’s foreign e developrinent,
Simee 2005, Private Sez hove assunal portance, e preseat paper s anattempt (o highlight
Hies et that Cential Ses i not lost it shune and potentil, Fhey are stll contobuting e tenns ol
cxport, employment wnd mvestiment. The present paper undentakes o detailed aalysis of the
export ol Central ."':1.:4..1'-?‘-:-'4.:{; s the second Central ez to e set up afler Kandba o the yen i
EO73 0 s focated in the prme western suburh of Mumbar, The paper attempls e study il
compare e Secpe S expont with the overall Ser exprert. Sectoe-wise export fas sl e
analyzed to the core. The findings revenl thin Seepz is no more an electronic zone, tather it & Hem
and Jewellery zone. This pave fse o thie title of the paper " Centreal Seepz: A jewel o Sex
Cliown™.

Keywords: Special comonmic zones, Scz policy, Minimum  allernate Tas  (MAT),
Dividend distribution Tax (DY),
Introduction

Every mation endeavowr for it economic growth and development. It connot be achieved
ovemight, Bealls tor relentless and conststent tenucity by the government. 10 is this guest Tor
development that has given rise of EPZ/SEZ, Puerto Reo established the st 12 im0 1947 The
world-Banous Shanon EPZ i beelond Tollowed suil. In Asia, Taiwan proved o be a torch-hewer

by stablishing Kaohsiung EPZ, ldia's Voyage towards Sez stanted in the year 1965 by

estublishimge Kandla P2 (now -SEZ) in Guparnl, These zones have diftferent names i different

countries depending upon thewr objectives and location They are called on Free Port in Singapore

i Hong Kong, Boterprise zone m lapan and Indonesta. Fmancial Service Zone i Dulbia un

r -'\.i{'l_ 1 vt H;"'l;l”.ﬂ'h‘ .lh*.hrr;f aeind LICHE finiind e um-mp‘ M - TN
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K. N, Ghormde (2008): The anthor i bis book tited” Indian Sezz Role and Cibeal
sticvess retors "hive lighlighted ihe performance of Sez i genenl il Seepz nspealic The
ansthor has chosen the e pevod of 1991 1o 1999 1e. the post-hiberabisation peoed. The autho
B evaluated Sez (hrouph expont and cmployient parmetes. Scepe expon had shown Lngehier
prowth e as compared to the other Central Sez  Among the sectors, Gens aid Jewellery mnd
cloctromies soltware sectors performpnee 1s pridseworthy.

Avadhng Aggeawal (20060 This s o comprehensve research papes which dicnsses 1S
oo and bane of the Sez policy. The title ix Sez: Revisating the policy debate, o diseussion of
e pros and cons ol the controversil Ses policy. The author has disvussed lengeth e
repercassion o Sez policy o the g ceonomy. The rescarcher has also ponsied oot whethier
the Sez has heen suecessful i promoting export and atimeting FDL Other controversial issoes
dealt watl are Tand acquisition, loss ol mcome o peasinls, revenue loss due 1o Teseal imeenhves
(4[4
Objective ol the Study

. Lo sty the concept o special ceomme e
200 Toanalyse the expon perfdmance of Central SEEPZSEZ c
3 Tos Comnpare the export of Clenfral SEPZ SEZ with the Overall Perlovmanes ol 5157
4. Toanabvse the Sectonal performance of Central SEEPZ S1EZ.
Methodology

The Present Study mvolves m-depth desk research The parameler’s Chosen are agprepate
export and sectorwise export The apgregate export has been compared with the overall 514
export of the entire Country. The above amalysis has been carmed oul with the help ol seeondary
datie Data hais been obtatned primarily from the oflice of Development Commissioner of 8122,
Other sources include books, research jowmals, newspapers ind websites related o S1EZ The
Period of study is fom 2002-13 1o 2007-18. The Stutistical ool used s averape prowth
percentage over the selected period.

Limitations of the Study
oo Fhe research paper nghlights only the export performmanee. other arca ol peclonmance
e cimplovment and mvestment are not dealt with,
20 The correnl export dnalysis is undertaken at the sector Tevel, unit level s nol antermpled

due v the non=availabality of data.
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Lo Pavment dorosaion o onol made avinlable (example wapes movalty and docidend)

theretome the vesearcher 15 fsensing on Benehin annlysis.

4 Munor ervors wlueh have s ficamt elfeer cased by aatire of datao i anavondalile

Amabysis: Overall Ses Fxport Trend

Vears l

2009010
MIO01 ]
011-2012
222013
JOPR-2004
My 420015
20152016
o017
72018

Fable No | Stare of SEEPZ export in total Sez export

SIKZ.
Fxponts
(s,
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220001
115 808
504478
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404,077
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523037
531,540

IFeveentage
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121 %%
14019
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400,
£y, | 3%
07T
12.05%
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l

SEEPY,
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1459m
16459

1 16272

17041
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Inerense in

SEEPY
Fxporis
| NA
[ B e
N 85%
14.21%,
17.99%

-4.22%
10,260
1 36"

SR

Shave al
SEEPrZ
capurts in
SEZ Exporis
00
oM™
L
A
3Ad%
3.51%
1544,
VAT

U LE

Phe B SEZ base made an smovense conteibution o e Gilobal e of g eountey.

e s of expport Trome SEZ T inereased panifold during the period 200800 10201718, The

prowth porcentage mothe year 200010 15 whoopmg 120 %% Tlos perlormance wias i spite ol
B Png

plobal slowdown. During the same peiod India's export has marginally menased by 0,57 Y

This speaks boud about the performanee of Indian S1:7.

!
Afer veaching preat heiglis m 2000210 the shitprent bills of export L taken o nosedive.

T same monentum of growil would got be mantmned. The growth percentige was 43% in

the year 2000 1T which further dwindled 1o 18% and 3% i the year 200012 and 2012-13

respectively. The mrowth percentagse wis a meagre 4% m the vear 2013- 14, There was g negative

growth rate of - 6% and - 0.75% in the vear 2014-15 and 2015 16 vespectively. Perlomumnee

Iounced back in the year 2006-17 101 2% and 15% in the year 2017-18,

e prime reason for the dismal performanee ol 8127 are -

. Witlhdpmwal of MAT and DDT exemption under the Ineome Tax At for S1EZ.

«  Marginal imerense i e new application for SEZ.

o Marginal inercase i ammnber of operatonal S1:2.
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Sectovial - Export Contribution

| Y clrs 002403 0 20032004 | 200415 | 200516 | 2006-17

| Crms Joweils TR TS00% | Lo | XO00% | 8400
P ES 300 1 2.00% 12,000 | 10.00% | 100"

I Elediron. | Mife BANNE 050", fh ke § N, S, Uy,

I Tradimy snd services 000 1.6.50% 0% | 0029 | oonm

Nolres Aurl saton pased on data reeerved Trom Drevelopmuent ©ommuissuone

Findings

Pie sorfhlrat o of fvorme-tax betiefit i the forme o of MAY amd PHD o tie Ser

developers upits Jave badly hunt the progress of Sez.

2 Cumpanne e pertormanee of Seepz Sez export with the overall national Sez export.
thie resuits are pleasing and appreciable,

A Ve share o1 SEEPZ Sez mthe ot Sez expont is very stable and consistent e is 1.5
.,

1 Phie share b e Gems amd Jewellery sector his been mereasing. from 78 i the
Brranctal vear 201 2«07 w 83% i financial year 201 7-18.

:i. The share oY [ ’ IES (electromic mnliw‘nwi sector s *HWCI‘:II[\‘...‘il‘i'ﬂlnll | Bri s
COMSTSTCTn Y

. The share of the tounmder sector fe Blectronie hardware has reduced (o 6% on an
AT

Lo Thie share o tradmg and service sector has Tallen from 7% in e year 2M 213 o
0005, in -8

Sugsestions

I Phe finanve mimistry should reconsider its decision regarding the withdmawal ol fiseal
meentives and coneession, Some other altemative ineentive can be devisad .

,

=55

PAR

L vy Rinmeved Bolireeed apied 00 .'_'.ln‘r"fﬁniﬂ'frrn' N TR

Fhere s an drgent aeed o revive all the Central Sees They should not lose their shine
and bustre with the advem o privane Sez, They should connmue w be role models.

The export perfonmnee of Seepe Sez should ool be dominated by o single sector, There
should e balanced growth of other seetors as well. Dependency on o single seetor

iy prove to be risky.
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5. Sez- Is Employment Generation a Hoax?
(W.r.t Seepz-Sez)

J CA (Dr.) Salim J. Khan
Associste Prof, at Akbar Peerbhoy College of Commerce & Economics, Mumbai,

Abstract

The present study is an attempt to find whether employment generations by Sez is o
reality or myth. One of the sacred ohjectives of establishing Sez is to provide employment to the
magsses. The present paper is with reference to Seepz-Sez both Central and Private, The Central
Seepz-Sez is dominated by the Gems/ jewellery industry and the Private Seepz-Sez is dominated
by the I'T/ITES secctor. The methodology employed is in depth desk research. Data has been
obtained from the Development Commissioner Office. The analysis reveals that both the above
Sez have made a substantial contribution to employment. Female share is almost one fourth. The
growth rate has been fluctuating and unstable, The areas of concern are the non-operational units
and the consequent loss of employment. The paper convincingly concludes that employment

generation is not a false cluim and suggests that non-operational units if revived can strengthen
its claim of employment creation.

Key Words: Sez, Pvt Seepz-Sez, Development commissioner.
Introduction

India being a labour abundant country employment generation has been the next
prominent and major objective afler export promotion and earning foreign exchange to establish
Sez. The Sez Act, 2005 categorically mention creating economic activity and employment
generation as leading objectives of Sez, Carrently, India is facing an arduous task of reducing
unemployment. Sez is an instrument for employment creation in most developing countries
including India. While reading the various literature analysing the employment impact of Sez,
one concludes that they have played a magnificent role with regard to employment generation
across the globe. The leading examples are the Asian countries. Zones which are in existence for
more than 5 years in Asian countries employee on an average 10,500 employees. Whereas in
Latin America the mean has been around 3500 employees. Korea and Taiwan are leading among

the south-east Asian countries in generating employment (Chaudhari 1984). Indonesia, Malaysia
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E ind Thailand are other example of South-cast Asian countries which have been generating
g employment through the instrument of Sez. Most recently, China followed by Vietnam,
Sangladesh and Sri-Lanka have exhihited the positive impact of employment through Sez.
Aggarwal 2006) This research paper is an attempt to study the impact on employment through
‘he centrnl Sez in India, India is currently haunted by the problem of unemployment in spite of
- the rise in the number of notified Sez which stood at 351 and 5109 unils as on 31stMarch 2019.
F The total employment through all the types of Sez stood at 20,61,055 as on 31stMarch 2019.The
- i wotal employment as on Feb,2006 was 1,34,704. The Sez Act 2005 has incrensed the employment
s w15 folds, This research paper is an attempt to study the contribution of central Sez, especially
4l i SEEPZ-SEZ in creating employment. Before we lounch a detailed study on employment
o 3 senerated in central Sez, it would be wise to categories industries according to export and
e : employment producing intensity.
o | Categorization of Industries According to Export and Employment Intensity.
> 1 A report published by RIS-titled “Towards an employment-oriented export strategy:
s E° Some explorations™ has broadly designed four groups. .
ot Group A:- High export and high employment. e.g.: -Gems and jewellery, textile, leather
o | products, dairy products, metal products, sutomobiles, nuto parts and watches.

Group B:- High cmployment but low export intensity. e.g.. - Food products and
bevernges, wood products, paper products, tobacco products, non-metallic mineral products,
electric lamps, consumer electronics, toys and sports goods.

» Group C:- High export and low employment. e.g.; - Processing and preservation of fish,
" fruits and meat, office accounting and computer machine, basic chemical product, basic iron and
. steel, rubber products, glass and glass products, Non-¢lectrical machinery and equipment.

Group D: - Low employment and low export. Refined petroleum products, transport

: equipment, generator transformers, basic precious and non-famous metals, electricity distribution

. and control apparatus, accumulator’s cells and primary batteries.

g (Source: - RIS report- Towards employmeni-onentated, export strategy: some

" exploration) keeping the above background literature let us list down the major sector of central

- SEZ. They include - electronic software, electronic hardware, engineering, gems and jewellery,
ical and pharmaceutical, plastic and rubber, leather foot wares and sports material, food and

g o 2eN .
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agro, textile, tobacco-related products, trading and servicing, If we cross 1ally than most of the
units of Sez are having employment intensity.
Review of Literature

1. L. Rathakrishnan and S. Tamil Selvi (2009):

Author has analyzed the impact of Sez on industrial development and employment. The
paper highlights that the new Sez Rules 2006 has given impetus for setting up Sez and units in
Sez. The procedures have been simplified and single window clearance for setting up Sez and
units in Sez arc noteworthy. Analyzing employment as on 31st March, 2009, the total
employment generated by Sez is approximately 388000. In spite of the global recession, the Sez
has achieved incredible growth in export, investment and employment generation. The awno
has concluded by stating that Sez has proved to be a boon as for 88 industrial growth and
employment generation is concerned. The growth should be reasonably balanced and the fruits of
Sez should filter down to the least privilege people especially the rural folk. The author suggests
that productive land acquired should be suitably compensated by the generation of gainful
employment. The government should encourage labour - intensive industries.

2. Shamben Jayachardran (2016) . :

The author has raised a pertinent question that why there is so much resistance to Sez
when the avowed objective was ceonomic growth of India. The author has highlighted three
major reasons for the aversion towards Sez. Firstly, the welfare of labour is grossly ignored.
They are not only exempted from tax law but also exempied from labour laws. There is no
permanent job, the contractual workforce is appointed unmarried females are preferred because
of the comparative advantage. Longer shifts with paltry wages are common. The working
conditions are hostile. Women workers have reported several health issues. Secondly, the land
issue. Originally it was perceived that Sez will use non-agriculoral and barren lands. India is an
agrarian economy, agricultural land has been the source of livelihood for three fourth of the
population. Sez has cheated the poor farmers. Displaced farmers have not been compensated, not
even proper jobs, Many farmers have preferred death, The third citicism is that Sez has paid no
heed to environmental balances they have been mercilessly using the natural resources. They
have been spared from an environmental audit. The author concludes that what was known as

shining economic zones have got converied into exploitation zones
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3. Rajesh Bhayani (2018)

The union government is working to rejuvenate Sez. They plan to put employment at the
top of their priority list as compared to export, so much so that they propose to change the
Nomenclature of Sez to employment economic conclaves. The manufacturing sector will be
relieved from the export target and will be required to uchieve the employment benchmark.
Incentives will be linked to employment rather than export so that policy matches the WTO
requirements. The committee recommends impetus to service sector Sez other than IT / ITES,
Employment incentives will be available to them, with no sunset clause. The committee has
listed services which have job potential viz. Global Service Delivery, Global innovation hub elc,
The committee has framed the roadmap for the development of IFSC. To match the Global
standards the committee recommended changes in policy and tax framework,

Objectives of the Study
1. To highlight the mojor scetors of Central and Pyt Seepz-Sez having high employment
intensity.
2. To study the employment performance of Central and Pvt Seepz-Sez falling under the
jurisdiction ni‘Sucprz-Stz.

3. Tostudy the male - female composition in employment patters,

4. To study the employment potential per unit.

5. To evaluate the negative impact of non-operational units on employment.
Methodology

To conduct the present study an extensive comprehensive desk research is undertaken.

The criteria chosen is total employment, composition of employment , their growth rate, number
of operational and non- operational units. The above analysis is possible with the help of
secondary data. Data has been accumulated from the Development commissioner of Seepz-Sez.
Supplementary sources include books, research publications, newspapers and websites. The
study covers the period from 2012-13 to 2017-18. The statistical tool used is average growth
percentage over the selected period.

. Limitations

e

The research paper studies employment performance, other arcas of performance i.e

exports, investment and foreign exchange are not dealt with.

5 .j__:._*-":- 2. Unit level data is not shared by the D.C to maintain Confidentiality.
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3. The above study covers quantitative performance of employment, and qualitat

aspecty are uncovered.
4.  Minor crror which has an insignificant effect caused by the nature of data
unavoidable,
Central Seepz-Sez Employment Analysls
TABLE 6.1 CENTRAL SEETLSEE EMPLOYVMENT ANALYSIS
Man = f
Vo | OPTECSY | peniiona | ute | GNSE | Muten [ renwie | Telomle f vemaiess | o | Uovieme | Lasolen-
i1l HA MA L L Ha T84 LHin HA AN LTS Ha MA
-4 b 1 Thivldhy 137 ‘Thag Mg =791 PIEL] Thangh IR ARt
t4-18 i 7 SR | <1l AN | dmewa | a4t Ay | w2 Yk ity -IRUHS S
200816 am ¥ 1 1294 Tow 2INRN w20 21% BiN ) LAY nrz p- LR T
MHAI? m 1 ThsY [0 bANL ] 2w &M Y0 Wl SLLT ) IHwm.iv
WITAN i 40 s | AT T | i AT WTH L L1k FLURG 1369947

Houree: Developuen Comambsshoner Oice
Central Seepz-Sez Employment Analysis
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Source: Compiled from Secondury Data, DC Offiee

Employment Analysis- Central Seepz-Sez

Central SEEPZ-SEZ has made a substantial impact on the employment situation at 1
local level. It had 86,421 employees in the year 2012-13, which has increased to 94,1
employees in the year 2017-18. The rate of growth for employvment has been fluctuati
unstable and even negative. It is negative especinlly in the vear when there is a decline in
number of operational units. It ca n be seen for the table that the number of operational units |
continuously declined from 336 units in the year 2012-12 10 276 in the year 2017-18, T
decline is due to denotification especially of the IT/ITES units after the withdrawal of fisc
incentives. The male-female ratio reveals that participation of the female workforce is neas
1/4th.The male participation is swinging between 69% and ~895. Whereas, the fem:
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participation is ranging between 21% and 30%. The average employment per unit is between 279
and 360 employees. There is a huge loss of employment due to increasing number of non-
operational units i.e. 35 in the yoar 2016-17 and 40 in the year 2017-18. Average employment
'ost would be (34X359) = 12565 in the year 2016-17 and 13600 in the year 2017-18,

Pvt Seepz-Sez — Employment Analysis

TABLE 6.2 PVT, SEEPZSEZ - EMPLOYMENT ANALYSIS

Yau | Oresdi ﬁm Mue | SMEE | s | peate e | Femaiens | voin W m'";ﬂ“;_
Hia-) 3 LLL] LIFY i MA T LEL MA a4t i HA FA
Wi £ it iy | somh | omay | omim | ne | omeom | wsiee 48904,11
RUERE] 16 n 14 oA na T Anr FLES] 2074w LEREE (TR
LIUERE W3 L 1] 191245 (N1 R Mim o308 man WA Aiim 640397
201647 w3 " g | o2z | e | e | e | e | sees | s 14,90
FOEA] | o a3 Jlomis all Rl it LRRL 143 pIE ] i1 ] U E1] A 20000,

Boutes Dvelapment Commibasioner Cilice
Pvt Seepz-Sez — Employment Analysls
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" ; .

ANI-200F 0032014 20042004 0152016 0163017 30172018

whlale wlPemile

210000
00000

Simrce: Compited fiom Secondary Data, DC Office

Employment - Pvt Seepz-Scz
The private Seepz-Sez is the direct outcome of the Sez Act, 2005. It's geographically
outstretched is vast. It is spread over different pockets of Maharashtra and Goa but falls under
the jurisdiction of development commission SEEPZ-SEZ. The contribution of Pvt Seepz-Sez is
huge. It provides job to 1,84,739 employees in the year 2012 -13 and reached to 3,08,213
employees in the year 2017-18. It has increased by 1.66 times. The number of units has shot-up
from 288 units in 2013-14 to 454 units in 2017-18.The female participation in the workforee is
ranging from 27% and 31%. The male proportion is between 68% to 72%. The average
employment is quite high when mm[iamd to central SEEPZ-SEZ. In the first three }rnum'il is 830
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employees per units, but it declined to 740 and 678 in the last 2 years. It is due to the high
number of non-operational units in the year 2015-16-17-18. The loss of employment due and
non-operational units would be (91 X 740) = 67340 employees in the year 2016-17 and further
(62 X 678) = 42036 in the year 2017-18. In two years, the loss of employment is totalled to 1,09,
376. One has to probe whether these de-notified units have shut-down its operations permanently
or they have relocated outside the ambit of Sez

Suggestion

1. Female participation should increase, A mere 25% proportion is insufficient.

2. Women can be empowered through Sez by reservation in employment and providing
incidental facilities like transport, creche, canteen elc.

3.  Central Secpz-Sez is dominated by the Gems and jewelry sector. (82% as of 2017-18).
It should explore other high export and high employment sectors like textiles, leather
products, sutomobiles ete.

4,  Pwvt Seepz-Scz is dominated by the 1TATES sector (82.87% as on 2017-18). It should
also explore other high export and high employment sectors like gems/ jewelry, leather
products, auto parts and watches.

5. There is a lot of unutilized and Underutilized capacity available in the form of non-
operational units in Central and Pvt Seepz-Sez. They need to be tapped. There is an
urgent need for converting the non-operational units into operational units. This will
not only augment employment but also boost exports and save precious investment.

6. There is an urgent need to revive the Central Seepz-Sez. They should not lose  _eir
shine and luster with the inflow of Pvt Secpz-Sez. The Central Sez should continue to
act us a role-model.

Conclusion

It can be safely concluded that employment generation through Sez is certainly not a
hoax. Especially, after studying the Pvt Seepz-Sez performance in terms of employment
generation it can be inferred that they deserve accolades and compliments. Since the
implementation of Sez Act 2005 the increase in employment is 15-fold. It is indeed heartening
and Commendable, Lel complacency not creep in. We still have to cateh up with the Asian
counterparts like China, Korea, Taiwan and Bangladesh before we achieve global standards. We
need to create a more friendly and conducive environment, continue with fiscal incentives, create
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- world class infrastructure, improve the work environment and job satisfaction of labour foree to
l attain the avowed objective of Sez.
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23. Sez- Exchange Earning Enclaves (3E)
(W.r.t Seepz-Sez)

CA (Do) Salio J Khan

Abstract

Foreign exchange reserves are pivilal in enhancing the credibility of o nation in
iernational trade. Honouring important bills in ime is posgible i a country possesses copious
foreipn exchange. Sez have been assigned this sacred sk of aggrandizing the exchange wealth
through export camings and controlling important expenditore. The present research paper is an
attempt 1o evaluate the Toreign exchange caming capacily of one of the oldest Sez e Central
Soepz-Sez and the newlfangled Pyt Seepe-Sez, To achieve the above goal secondary research s
undertaken: Data is direetly fetchad from the Development Commissioner office. The analysis
revenls that export eamings surpasses (he import expenditore thereby contributing heavily o the
Government treasury, The performance ol the contemporiry vl Seepz-Sez is commendable. 1o
continue with the same momentum’ il is suggested (o diversily (he export basket along with
geographical dispersion of I'vt Seepz-Sez in the iteriors of Mabarashia. Export performance of
units should be awarded and excess import should be ehecked and reprimanded.

Keywords:- Nel foreign exchange cirmings (NFUEE), Development commissioner {130,
Compound anoval grow(h rale{CAGR).
Infroduction

Accumulating high foreign exchange reserves s al the top of the prediction list of
emerging cconomies. As the process of industoalization gaing momentum the requirement for
foreign exchange hikes up fo fool the import Bills of capital goods. Henee fetching, retaining and
consarving foreign exchange assumes immense importance. This suggests the nead for focusing
on the value addition nomms while approving the SEZ units, The net forcign exchunge
contributed by firms in the SEZ units are the direet addition (0 the economy. To caleulute these
carnings all income from export is ageregated and all pogsible outflows of forcign exchange are
deducted to arrive at the balance of teade i.e. (he net forcign exchange earnings. There are hwo
most important sonrees of foreign exchange inflows. Firslly, by the export undertaken 1o the
various countries cach year, Sccondly, the inflow of forcign equity by new firms ss an
mvestment. This chapter deals with the fiest souree and the following chapter analyses the
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i vale Seepz See-Nice Analysis

PVT SEEPZ-SEZ falls under the jurisdiction of DC oflicer of SEEPZ-SEZ, Their area of
operation i vast and widespread. Their export performance is commendable. Simultaneously
their imports are also high but below the export value, The average export is Rs 49,852 crore
with a standard deviation of Rs 15,110 ¢rore and CAGR of 19.93%. The mean import is Rs 9035
crore will o standard deviation of ta 3,793 crore and CAGR of 44%. 'The average export rale is
5.51 times higher than the average import. This is reflected in the heavy savings towards NFEE.
The average NFEE is Rs 40,815 crove which is highly appreciuble with a standard deviation of

Rs 12,542 crore and CAGR of 17.13%. The percentage growth is positive, increasing, and P

encouraging.
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storm i Praiscworthy. The performunee of Pyt Seepz-Ses ontelasiid e performanee of Centrl
Seopz-Sez. This proves that the Private model ns advocated by the Sez Act, 2005 is fuit bearing,
Nevertheless, there is mlimited potentinl lell 1o be harnessed. Tndia o o vast steeteh of comstal
bell, copious supply of manpowaer, ever expanding infrastructure. tndio is not only an Asion [lag
besrer but o Global leador in the making,
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